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UK Community Renewal Fund: Preparing for the UKSPF 
 

 
1. Overview  
 
1.1  The 2021 Budget reaffirmed the Government’s commitment to levelling up the 
economy and to creating a UK Shared Prosperity Fund (UKSPF) as its ‘flagship 
policy’. The UKSPF, which will be launched in 2022, will replace EU Structural Funds. 
Details will be published later this year. 
 
1.2  This year (2021-22) a £220 million UK Community Renewal Fund is available to 
help local areas prepare for the UKSPF. Areas are invited to compete for funding for 
pilot projects to improve access to jobs, skills and work opportunities. The UK 
Community Renewable Fund Prospectus explains in detail how this interim fund will 
work.  
 
1.3  Priority areas for investment are: 
 
Skills: including work-based training, retraining, upskilling / reskilling to meet local 
labour market needs; digital skills and inclusion. 
 
Local business: supporting entrepreneurs and businesses with the potential to 
create more jobs and job opportunities as well as support for innovation and 
decarbonisation measures. 
 
Communities and place: including feasibility studies for net zero and local energy 
projects; opportunities for culture-led regeneration; improving green spaces and 
preserving local assets; and promoting rural connectivity. 
 
Supporting people into employment: tailored, wrap around support to people 
furthest from the labour market, beyond mainstream provision; bids should bring 
together a range of providers, including voluntary and community organisations, to 
provide co-ordinated service. 
 
1.4  Targeted appropriately, resources to provide bespoke employment support 
could help to create a clear route of employment and other support for women, 
disabled people and others facing barriers to the labour market, particularly those 
with multiple and complex needs. 
 
1.5  To make a real and sustained difference to the people and places that need it 
most, funding needs to be allocated according to need. A competitive process can 
produce perverse outcomes, rewarding those who can demonstrate potential ‘quick 
wins’ rather than those experiencing deeper, more intractable social and economic 
disadvantage.  

https://www.gov.uk/government/publications/uk-community-renewal-fund-prospectus
https://www.gov.uk/government/publications/uk-community-renewal-fund-prospectus
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2. Public Sector Equality Duty 
 
2.1  It is disappointing that there is not a more explicit focus on equality. One of the 
strengths of EU funding was that all programmes and projects were required to 
address equality of opportunity and social inclusion. This was backed up by 
participation targets for different group. Equally Ours’ research shows that this 
significantly increased its reach and impact. 
 
2.2  The UK Community Renewal Fund Prospectus states that the UK Government 
and local authorities are required to comply with the Public Sector Equality Duty and 
therefore: 
 

‘To ensure we are considering the potential impact of funding on individuals 
with protected characteristics, we will give due regard to the public sector 
equality duty at key decision points, and will seek information from applicants 
and lead authorities to support this process.’      
  (para 3.1.3) 
 

However, this will not be part of the project assessment and it is not clear what this 
will mean in practice. 
 
3. Co-ordination and capacity building 
 
3.1 The UK Community Renewal Fund seeks to ‘target places most in need across 
the UK, such as ex-industrial areas, deprived towns and rural and coastal areas’. As 
part of this process, 100 ‘priority areas’ have been targeted for additional support. 
These have been prioritised according to specific criteria set by Government, rather 
than the more commonly used Index of Multiple Deprivation. 
 
3.2  These priority areas will receive extra money to:  
 

• co-ordinate and appraise bids to the UK Community Renewal Fund (£2 million 
in total); and 
 

• capacity building funding to help prepare for the UKSPF, which will become 
available later in the year (£14 million in total). 

 
3.3  Lead local authorities are invited to seek proposals from, and engage with local 
partners, including voluntary and community organisations in developing bids for the 
UK Community Fund. However, it is not clear how far local communities and 
community organisations will be able to influence local priorities and projects, given 
the time frame for submitting bids (see below).   
 
3.4  If the aim of the Community Renewal Fund is to help areas prepare for the 
UKSPF, then this could have long term implications for the sector’s contribution.  
 
3.5  Local and specialist civil society organisations have a unique contribution to 
make to the process of levelling up and creating opportunity for the individuals and 

https://www.equallyours.org.uk/wp-content/uploads/2018/02/EDF-SHARED-PROSPERITY-FULL-REPORT.pdf
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groups they work with. Many have direct links into disadvantaged communities; 
understanding of people’s needs and the barriers they face; and experience of 
working with them to overcome those barriers, build their confidence and increase 
their employability. In some areas they are also significant employers.  
 
3.6  It is therefore essential that they are involved from the outset and have the 
resources and support they need to participate on equal terms to other stakeholders, 
including appropriate infrastructure support. Key questions for the proposed 
capacity-building fund are: 
 

• Will it be sufficient to ensure that voluntary and community organisations 
(VCOs) can play an effective role in the design and delivery of UKSPF 
programmes? 

 
• How will equality organisations and other VCOs be able to play a full role in 

areas outside of the ‘top 100’? 
 
4. How will the fund be determined? 
 
4.1  The UK Community Renewal Fund Prospectus sets a very tight timetable for 
projects to be developed and agreed and money spent: 
 

• In Great Britain, lead authorities in each local area to seek project proposals 
from a range of local applicants, including voluntary and community 
organisations as well as district councils and education institutions. 
 

• In Northern Ireland the process will be overseen by the UK Government 
directly. 

 
• Each authority will then appraise these projects and come up with a shortlist 

worth up to £3 million, which they must submit to the UK Government by 18th 
June 2021. 

 
• The UK Government will then select the projects to be funded, with 

announcements to be made ‘from late July onwards’. 
 

• The money must be spent by 31st March 2022. 
 
4.2  The combination of short timescale and competitive process could seriously 
undermine the aim of targeting the people and places that need investment most. 
The opportunity to achieve quick wins will be much harder in areas where economic 
disadvantage is more entrenched and for people facing the greatest barriers in, and 
to the labour market. 
 
4.3  It will also make it more difficult for local areas to take a more strategic 
approach to economic development, working in partnership with local communities, 
civil society and local business. It is not clear how these pilot projects will develop 
into the patient, sustained investment that is required to make a real difference to 
people and places in the long term. 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/966987/List_of_Places__A-Z_.pdf
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5. Devolution 
 
5.1  The UK Community Renewal Fund, in common with all the ‘levelling up funds’ 
applies UK wide, with the UK Government determining both the scope of projects to 
be funded and, ultimately, the amount of funding to each nation. 
 
5.2  Economic development is a devolved responsibility. Each devolved government 
should be responsible for determining its own priorities and managing this 
investment, in partnership with civil society, local people, communities and 
businesses. All have a positive track record of partnership working and engaging 
with civil society on economic development. The UK Community Renewal Fund and 
the UKSPF should build on this strong foundation. 
 
5.3 The formula for allocating resources must be agreed with the Scottish and Welsh 
Governments on the basis that no region receives less money than it did from ESIF.  
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